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Introduction 
According to the Central Bank of Armenia’s (CBA) press release1, on 30th of December, 2014 the 

Central Bank Committee decided to increase the minimum capital requirementof banks from AMD 5 

bln to AMD 30 bln started from January 1, 2017. This change is aimed to merging of banks which will 

foster providing better services in banking system and forming healthy competitive environment. CBA 

states the benefits of this decision: 

 It will lead to increase the efficiency and strengthen the stability of banking system.  

 It will create a favorable environment for the introduction of new technologies and products, 

increasing the attractiveness of the banking system in the international capital markets, 

creating a base for further expansion. 

 It will increase the banking system's ability to withstand economic shocks in various situations 

and flexibility, as well as contribute to the deepening of financial intermediation.  

Non-official sources state that 21 banks are considered to be many for country like Armenia, 

population of which is about 3 mln people. 

Comparisons with Other Countries 

For the purpose of comparative analysis we used economic indicators for 20 countries for years 2013 

and 2014. 10 CIS and 10 Eastern European developing countries have been selected. The data set 

includes the following economic indicators: minimum capital requirement of banks in each country, 

number of banks (2014), population (2014), total banking assets (2013), GDP (2013) and GDP per 

capita (2013). The main sources for obtaining the data were 

 Central Bank of Republic of Armenia, 

 Central or National Banks of each country, 

 The World Bank, 

 Macro Economy Meter (MECOMeter). 

Table 1 shows several important banking system and economic indicators for the selected countries. 

The greatest number of banks has Russia with 980 banks and the lowest number has Montenegro 

with 12 banks from all selected countries. Armenia has 21 banks and exceeds 7 countries in this list. 

The highest value of total banking assets had Russia, $1,722 bln in 2013 and the smallest value of total 

banking assets had Tajikistan, $2.7 bln which currently has 17 banks. Per capita GDP in 2013 was the 

largest in Slovenia, $23,290, and the lowest in Tajikistan, $1,036. 

 

 

                                                           
1
https://www.cba.am/AM/pmessagesannouncements/Reg%202%2030%20bln%2030.12.2014.pdf 

https://www.cba.am/AM/pmessagesannouncements/Reg%202%2030%20bln%2030.12.2014.pdf
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Table 1: Important Banking System and EconomicIndicators for Selected Countries 

Country 
Number of 

Banks 

Population  
(thousand 

people) 

Total Banking 
Assets in 

 2013 ($ bln) 

Per Capita  
GDP in 2013 ($) 

GDP in 
2013 

($ bln) 

Albania 16 3,188 12.6 4,660 13 

Armenia 21 2,975 7.3 3,505 10 

Azerbaijan 44 9,541 25.5 7,812 74 

Belarus 31 9,358 41.6 7,576 72 

Bosnia and Herzegovina 27 3,835 15.5 4,662 18 

Bulgaria 27 7,131 60.3 7,500 55 

Czech Republic 58 10,472 267.3 19,845 209 

Croatia 36 4,258 72.9 13,610 58 

Estonia 15 1,309 27.1 18,783 25 

Georgia 20 4,446 9.9 3,605 16 

Kazakhstan 38 17,000 98.4 13,610 232 

Macedonia 15 2,122 8.5 4,840 10 

Moldova 14 3,600 5.9 2,240 8 

Montenegro  12 608 4.1 7,110 4 

Russia 980 146,280 1,722 14,612 2,097 

Serbia 29 7,120 37.9 6,354 46 

Slovakia 29 5,427 84 18,050 98 

Slovenia 24 2,047 61.5 23,290 48 

Tajikistan 17 8,474 2.7 1,037 9 

Ukraine 181 42,753 155.3 3,900 177 

 

According to Figure 1, the lowest minimum capital requirement of banks has Croatia which accounts $ 

3 mln and the largest has Estonia which is equal to $ 116 mln. After the increase Armenia’s minimum 

capital requirement of banks accounts $ 63 mln which is the third in the list of selected countries 

following Estonia ($ 116 mln) and Azerbaijan ($ 64mln). 

 

Figure 1: Minimum Capital Requirement of Banks in Different Countries 
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http://en.wikipedia.org/wiki/Bosnia_and_Herzegovina
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Figure 2 shows the number of banks per million people in the selected countries. According tothe 

figure the largest amount of banks per million people has Montenegro which is equal to 19.7 banks, 

and the lowest has Tajikistan which is equal to 2banks. Armenia is the sixth in the list with 7.1 banks 

per million people. It follows Montenegro (19.7), Slovenia (11.7), Estonia (11.5), Croatia (8.5) and 

Macedonia (7.1). The number of banks per million people is 6.7 in Russia, 4.6 in Azerbaijan and4.5 in 

Georgia. 

 

Figure 2: Comparison of Number of Banks per Million People in Different Countries 

Conclusion 

The number of banks per million people for Armenia is 7.1 banks which is the sixth result in the list of 

20 countries. Compared to Armenia, greater number of banks per million people have countries like 

Montenegro, Slovenia, Estonia, Croatia, and Macedonia, 4 of which are Eastern European developing 

countries. 6 Eastern European developing countries and8 CIS countries have lower number of banks 

per million people compared to Armenia. Being the third in the list of 20 countries by the value of total 

banking assets ($7.3 bln), and having the second lowest per capita GDP (only Tajikistan has lower 

GDP), Armenia defines the minimum capital requirement of banks $ 63 mln, which in its turn is the 

third in the list after Estonia and Azerbaijan. 

Taking into account the value of total banking assets, the size of economy, the number of population, 

Armenia has one of the largest minimum capital requirement of banks. So, the above mentioned 

statements of CBA are not proved if we compare with developing countries. If the statement of CBA of 

having $ 63 mln minimum capital requirement is true, it means that the other countries with lower 

minimum capital requirement do not have efficient banking systems. 

Comparing the size of banking sector (total banking assets) and economy (GDP, per capita GDP) with 

minimum capital requirement of banks, Armenia has very high value for minimum capital requirement 

of banks, which is not substantiated in case of such small economy. 
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